Social Studies 11- Living Standards


The Burden of Debt
Vocab:
Debt- money which a country must pay back, sometimes with interest

World Bank- founded by a group of developed countries after 1945 to encourage development and economic stability, now a U.N. agency

IMF- International Monetary Fund, a U.N. agency which gives loans to developing countries

MNC- Multinational Companies- companies with branches in a number of countries, many hold dominant positions in the world marketplace such as Coca-Cola, Shell Oil, and Microsoft

Structural Adjustment Programs- IMF program which sets conditions for developing countries in order to receive loans

HIPC- Highly Indebted Poor Countries, countries with the most debt
It is obvious that not everybody in the world enjoys the same standard of living.  But have you thought just how unequal the distribution of wealth really is?  Consider the following statements:

· the wealth of the 200 richest people in the world in 1998 was greater than the combined income of 41% of the world’s population (How many people is that?)

· in Canada, the top 1% of people owns almost as much as the bottom 80%

· worldwide, the top 20% of the world’s population owns more than 83% of the world’s wealth
It is simple and easy to believe that individual poverty is caused by laziness.  In an overwhelming number of cases, however, poverty is not a choice.  People don’t choose to be poor.  Poverty is often the result of a number of cyclical events.  Examine Figure 14-9 on p. 347 and record a few examples which contribute to the cycle of poverty:
-

-

-
Meanwhile, a country’s poverty is usually the result of factors completely beyond the control of individuals.  Read the first 4 paragraphs of the section entitled “The Burden of Debt” on p. 347 and 350 and list important events that help to explain how some countries got into debt.
	Par.
	Cause
	Effect

	1
	The IMF and World Bank were established following WWII
	

	1
	The IMF and World Bank encouraged the developing world to engage in “megaprojects”
	

	2
	Western banks lend money to many export-oriented African countries
	

	3
	Many African countries were heavily indebted to Western banks, the IMF or the World Bank
	

	4
	Some countries’ limited resources are controlled by multinational corporations (MNCs)
	


Examine Figure 14-14 on p. 350
1. Where are most HIPC located?

2. Why do you think these regions have become highly indebted?

Continue reading p. 351

1. What has been done to reduce the debt of developing countries?

2. What role has Canada played in the reduction of debt and poverty in developing countries?
Read Case Study: Kenya Trapped in Poverty on pp. 348-349
Identify and explain Four Factors which trap Kenya in Poverty
	Factors
	 Explanation of how it traps Kenya in poverty

	
	

	
	

	
	

	
	


