History 12 United States Interwar Years Unit

Lesson 1: The Causes of the Great Depression in the United States


	Purpose: To understand the causes of the Great Depression


      Boom

	After Woodrow Wilson’s Democrats lost the 1921 election, a succession of Republican presidents took measures to create a “laissez-faire” economy in the United States, with fantastic results. This period is known as the “boom” years.
Which three Republican presidents led the government between 1921 and 1933? 

1921-23

1923-29

1929-1933

Describe the 3 events that created the boom, a significant rise in the sale of American goods?

Aftermath of the War

Low Taxes
Fordney-McCumber Tariff 1924 (and later the Hawley-Smoot Act 1930)
What does “laissez-faire” refer to?

What was the effect of the boom on the wages of American workers?

What effect did the rise in wages have on consumerism?

What does “hire purchase” refer to?

The boom did not raise the standard of living of all Americans. Find evidence on Pg. 115.



      Bubble

	Give examples of overproduction in both the agriculture and industrial sectors, and its effect.

Agriculture: 
Industry: 
Wages not able to keep pace with profits. Find evidence and explain why.

Changing mineral and textile industries also led to job losses. 
Old industries such as coal were being replaced by more efficient ones like oil and gas ( many workers lost their jobs or had to take less pay. Changing fashion meant less of a demand for textiles, so more job losses in this field were also experienced.



    Bust

	The terms of the Fordney-McCumber Tariff came back to haunt the Americans as they looked to sell their excess goods abroad. Explain.

Speculation (buying on a margin) became quite popular in American investor circles. What is it? Ex?

The Wall Street Crash

People were making such radical profits that some even started to borrow money to invest in the market. Like all booms, the stock market would not remain high forever. When everyone started to sell their stocks at the same time, prices started to fall due to the laws of supply and demand, and Black Thursday resulted on Thursday, October 24th, 1929. Describe this event and give examples of stock prices crashing.




· Read “The World Economy” on Pgs. 54-55 of the Atlas for more information about the causes of the Depression
Class Discussion
Which of the above was the most to blame for the Great Depression?
Refer to the political cartoon on Pg. 116. What is its message? Is it justified?

In what way does the Depression justify criticisms of Laissez-Faire Capitalism?






On the above diagram, identify the barriers to trade that were created by government policies and economic practices.
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