History 12 United States Interwar Years Unit

Lesson 2: Responses to the Great Depression


	Purpose: To understand how the United States Government responded to the Great Depression


A Nation Suffering
The Great Depression caused great hardship to American workers. Find evidence.

	


Why were the temporary shanty towns called “Hoovervilles”?

	


What was the result of the 1932 election?
	


What did new President Franklin Delano Roosevelt promise Americans in his campaign?

	


Roosevelt’s New Deal

	First 100 days
	The First New Deal
	The Second New Deal

	“Tackle immediate problems”
	“Create jobs”
	“Improve welfare services”

	How did Roosevelt fix banking problems?

Emergency Banking Act: 
Banking Insurance:
Why was this important?

It restored faith in the system ( people deposited their money in the banks ( money could be invested to stimulate the economy
How did he help the unemployed and hungry?

Emergency relief Act:

	Civilian Conservation Corps

*Jobs for young workers planting trees.
*2.5 Million workers hired
Works Progress Administration

*Public works projects (schools, roads, hospitals, dams)
*Created jobs for the unemployed
National Recovery Administration

*Abolished child labour
*Set standards for an 8 hour work day 

*Enforced with govt. boycotts of businesses that did not comply
Tennessee Valley Authority

*Dam and irrigation project
*More jobs created

*Led to more productivity in Tennessee
Agricultural Adjustment Admin.

*Gave money to farmers so they could decrease production and thus raise prices. Very controversial.

	Social Security Act
*Pensions for elderly, widows and injured
*Unemployment insurance
Wagner Act

*Made unions legal
*Allowed for collective bargaining
Fair Labour Standards Act

*Set standard work days and a minimum wage
The National Housing Act

*Established rent controls
*Money for new homes




Impact of New Deal Policies
	Politically

Roosevelt and his Democrats stayed in power for 3 terms
National Income

Increased from 60 billion in 1932 to 130 billion in 1941
Unemployment

Decreased from 12 million in 1932 to 8 million in 1940 ( not significant
National Unity

Divided the country between those who supported it and those who did not
Maintaining Democracy in the USA

“People who are hungry and are out of a job are the stuff of which dictatorships are made.”

It can be argued that by restoring faith in the govt, Roosevelt saved democracy and avoided radical changes that were brought in Depression-ravaged Italy and Germany



Was It Successful?

	YES
	NO

	
	


Opponents of the New Deal – Summarize their position
	 


	True capitalists believe that the government should not intervene in the economy, and instead allow individual greed to drive economic progress so prosperity can be enjoyed by all.

	True communists believe that the people should collectively own the means of production and share all of the proceeds of their labour so that prosperity can be shared by all.


With the above ideas in mind, explain how both the United States and the USSR were forced to go against their basic principles in order to deal with economic problems during the Interwar Years. Be prepared to discuss this next class.

	USA
	USSR

	
	


